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The process
B R

« More than 150 stakeholders in the region involved
* Involvement of UNDP regional offices

« BETTER became part of a political discussion process
how to accelerate RES implementation in the region

 Initiated by IRENA,

 followed up the European Climate Foundation and
BETTER

« Series of Workshops in close coordination by IRENA,
ECN, BETTER, Energy Community
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Overall RES (incl. heat) expansion
potential of different scenarios 2030 TER
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Key driver to use cooperation mechanisms

BARR
Host countries

« Grid limitations when expanding RES (e.g. lack of
balancing capacities)

« Limited financial support for non-hydro techologies
« Technology transfer (lack of technologies and know how)

« Expanding more costly potentials, that can be used by
the host counrty after the export period

Offtaker countries
* Improving cost-effectivhess and economic relationships
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Albania
TER
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Environmental Impacts

TER
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Design options and business cases § g

« Each country has following options:
« Domestic projects > only domestic support applies

e Joint projects with partial export > domestic and
foreign support apply to different shares

« Joint projects with full export > only foreign support
applies while host country provides the location of the
projects and necessary legal support

« The share each country has in the project determines
renewable elecricity consumed in each country
counting towards their renewable energy targets

« providing energy security and
» decarbonisation
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Input variables for the model

Variable
Discount rate
Tax rate
Depreciation period
Bank interest rate
Loan period
Share of loan
Export price
Export share
Export period
Domestic price
Concession period
Operation start
Crediting period (CDM)
Carbon price

O&M
Investment costs

g

Base scenario
Variables 1
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Cost efficient potentials beyond targets: hydro
electricity in from Bonsia and Herzegovina

BSTR

BIH
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Case Study: Exporting wind from Albania to

the EU

« Installed capacity - 230 MW

* Investment - 260 million EUR
 Electricity production - 550 GWhly
« Listed in Albanian NREAP

* Close to border with Montenegro
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Case Study: Exporting wind from Albania to

the EU tR
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Case Study: Exporting wind from Albania to
the EU (NL) R
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Key constraints for cooperation on RES é@?
TER

« Lack of demand by EU offtakers and lack of willigness to
cooperate within the region

 Unclear to what extent new transmission lines will be
available

« Administrative, legal and institutional bottlenecks that
apply to RES projects in the region in general
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The role of cooperation up to 2030 ; €$~
BéiTtR

 EU member states start to open their support schemes
to RES from abroad: Netherlands, UK, German

« The need for region cooperation was highlighted in the
2030 Energy and Climate council conclusions

* Regional clusters are emerging in the EU

The role of cooperation will increase regardless of the
specific mechanism!
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Purpose of the Action Plan

TER

Vision

A sustainable and integrated energy system in the EU28 and West Balkan regio

Mission
To ensure the expansion of renewables in the Western Balkans through coopera
within the region and with the EU28 that results in net benefits for both regions.

Goal

To start (pilot projects for) cooperation within the region and with the EU that ass
increasing RES in a c@dficient way and use some of the export potential ef&%
TWha of RES from the West Balkan region to the EU28 region by 2030.

Strategy 1 Strategy 2 Strategy 3 Strategy 4

Create functioning and morg Build a sound regulatory Provide the financial and Ensure wirwin

open market structures that framework that is supportive technical preconditions for circumstances and create al
are favourable of RES of RES expansion through RES expansion through equal partnership in RES
expansion and cooperation. cooperation. cooperation. cooperation.
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Timing of implementation

TER

Cooperation: first small pilots are set up
¢ Increased regional cooperation

e Expect first undersea cable

e Mitigation of non-cost barriers

Up to 2020

e Larger pilots, also including technologies such as solar PV and wind
e Need for a grid expansion in the region
* Increased transmission capacity with EU

¢ Close cooperation through many projects, both within the West Balkan region
and with the EU

* New pump storage capacities allow for more flexibility in the electricity grid
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Four strategies

\

TER

Vision
A sustainable and integrated energy system in the EU28 and West Balkan regions.

Mission
To ensure the expansion of renewables in the Western Balkans through cooperation within the region and with the
that results in net benefits for both regions.

Goal
To start (pilot projects for) cooperation within the region and with the EU that assist increasing RES-effienstway
and use some of the export potential of 8 TWha of RES from the West Balkan region to the EU28 region by 2030.

Strategy 1

Create

Strategy 2 Strategy 3 Strategy 4. .
Build a sound Provide the Ensure wirwin

functioning and regulatory financial and circumstances

more open

market structures

that are

favourable of RE

ECN
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technical and create an

preconditions for [l €qual partnership
RES expansion In RES
and cooperation. il cooperation.

framework that

IS supportive of
RES expansion

expansion and and cooperation.
cooperation.

Supported by
INTELLIGENT ENERGY

,EUROPE B35



Supporting actions

B&TR

RATIONALE

Procedures for obtaining permits and authorisation for RES projects are currently very long and many different
authorities need to approve before the project can go ahead. The preparatory phase of projects will be shortened
(and therefore project costs will be reduced) if procedures are better aligned. A possible way to do this is by creating
one-stop shops, where project developers can get (information about and support with requesting) all permits
necessary.

DESIRED OUTCOMES
Simplified and more efficient permit and authorisation procedures, resulting in lower project costs.
SUPPORTING ACTIONS

A sound legislative and regulatory framework will help decide what permits and authorisations are necessary for
different RES projects and who will be in charge of granting the documents. Sharing of best practices in the region can
support the process of aligning procedures.

IMPLEMENTATION CONSIDERATIONS

Clear guidelines for applying procedures should become available, such that investors will be able to apply for the
procedures swiftly and in the right order. International experience with redesigning permit and authorisation
procedures might be helpful.
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BSTR

Create functioning and more open market
structures that are favourable of RES
expansion and cooperation

i

>

g Mid-term action 1: Stimulate democratisation of the market

e

(C

g Mid-term action 2: Create a more transparent price for energy
ZZ
Z ECN
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Strategy 2

\

BSTR

Build a sound regulatory framework that is
supportive of RES expansion and
cooperation

Short term action 1: Create appropriate legislation and regulations
Short term action 2: Ease permit and authorisation procedures

Short term action 3: Keep accurate statistics
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BSTR

Provide the financial and technical
preconditions for RES expansion and

o cooperation
>
(o] ]
3 Short term action 1: Propose additional PECls
o
(",'; Short term action 2: Address investment risks in RES
Mid-term action 1: Improve the flexibility of the grid and cooperation on
flexible energy
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Strategy 4

BSTR

Ensure win-win circumstance and create an
equal partnership between the Western
Balkans and the EU in RES cooperation.

Short term action 1: Raise awareness on RES benefits and (regional)
cooperation

Short term action 2: Research how win-win situations for all stakeholders
can be realised in RES expansion and cooperation projects

Mid-term action 1: Engage civil society in RES projects
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Thank you -
for your Jttention:

Carolien Kraan

Andreas Tiirk
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